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22" May 2006. l Nigerian 'dhﬂr Regu/a gory
af
The Chairman/ Chief Executive Officer

Nigerian Electricity Regulatory Commission (NERC)
No. 26 Mediterranean Street, Imani Estate,

Off Shehu Shagari Way, Maitama,

Abuja.

Dear Sir,

RE: NOTICE OF APPLICATION FOR AN ELECTRICITY GENERATION
LICENCE PURSUANT TO SECTION 64 OF THE ELECTRIC POWER
SECTOR REFORM ACT 2005

AN OBJECTION

Our attention has been drawn to a Public Notice published in the Guardian, Sunday May
7, 2006 at page 49 on the subject matter first above mentioned.

The Public Notice was issued by one Alliance Energy Limited of Plot 3354 Lomela
Close, off Osun Crescent, Ministers Hill, Maitama Abuja, notifying the general public of
its application for an intention to be granted an Electricity Generation Licence to generate
electricity in Onne Oil and Gas Free Zone.

This is therefore an objection to the application for the grant of Electricity Generation
Licence to generate electricity in Onne Oil and Gas Free Zone, as applied for by Alliance
Energy Limited and published in the said Public Notice. Our objection is based on the
following premises:

i That we, Thames Energy Nigeria Limited, were issued an Electricity Licence No.
17768 for the entire area covering the Onne Oil and Gas Free Zone by Federal
Ministry of Power and Steel, Abuja on the 24" day of December 2004 under the
now repeated Electricity Act Chapter 106 Laws of the Federation of Nigeria, 1990
(see attached documents).

2. That the said Electricity Licence No. 17768 confers on us the right to generate
transmit and distribute electricity in Onne Oil and Gas Free Zone for an initial
period of 20 years.
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3. That the combine provisions of Sections 98(1), (2) and (5) of the Electric Power
Sector Reform Act 2005 preserves and validates the Electricity Licence No.
17768 granted to THAMES ENERGY NIGERIA LIMITED as aforesaid.

4. That to allow the application of Alliance Energy Limited for the grant of an
Electricity Generation Licence to generate electricity in the Onne Oil and Gas
Free Zone being the same area covered by our Electricity Licence No. 17768 will;

a. be an unfortunate duplication capable of urdermining the policy thrust of
the Federal Government in the power sector,

b. sends wrong signals as to the sincerity of Nigerian Electricity Regulatory
Commission (NERC) and indeed the Federal Government towards solving
the problem associated with providing electricity in Nigeria,

c. be contrary to the spirit and intendment of the Electric Power Sector
Reform Act,

d. cause us unimaginable financial loss and attendant liabilities, and
e. erode investors’ confidence and render the project unattractive to
investors.

5 THAMES ENERGY NIGERIA LIMITED is an indigenous company with solid
track record in the power sector. Our efforts towards the provision of an
independent source of electricity to the Onne Oil and Gas Free Zone started back
in the 2001, after conducting detailed studies and research, and receiving
approvals from the various departments of the Federal Ministry of Power and
Steel leading to the grant of the electricity Licence in December 2004.

Our commitment to the project has remained clear and sustained, we therefore ask
for your encouragement and support towards the actualization of this noble
venture.

c:me: e e
i i Te achm
S8 e ¢ e
./KJ,MM 572-1’/2*“‘1;




'- A e —-

i

FEDERAL MINISTIRY OF POWER AND STEFL.

FEDERAL SCORETARIAT COMPLEX ANNEX Il SHEMU SHAGAR WY ARLLIA
m]%LEC'!"RICAL INSPECTORATL SERV ICES

Denart
Telephone (03342130 FII R NERZS 2740
TalegiamsFax ELSPEC 5"; ftgmlﬂr}'., 2005
' a

The Chiel Lxecutive,
Thames Encrgy Nigeria Lid..
53 Tonmbina Sireel.

1.R.A.. Porl 1arcourt.

RE: APPLICATION FOR PERMIT TO GENERATE ELECTRICITY.

| am dirccted to refer to your application for a permit to build a private power plant at the
0i] a#nd Gas Free Zone. Onne in Rivers Suie, Please be informed that the application has
heen approved. {"onsequently. the Electricity Licenee No. 17768 is horeby issucd Lo you
subject to the following conditions:-

i Yo shall subject the power plant 1o the regulation of the Nigeria
Electsicity Regulatory Commission whenever it is established.

ii. You shall submit your tariff regime for minisierinl approval prior to the
commencement of operations.

Ll You shall ensure an appropriate level of local content in the procurcment and
exccution of the project.

iv. Yo shall formally inform N.E.P.A. of vouwr intention 1o build and opendle un
independent pawer plam at the Ol and Gas Free Zone a1 Onoe in Rivers State,

Please note that failure to abide by the conditions of e Licence may lead 1o ils
revocHlion.

Congratalations. o

-
Thank you. 7’
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For Hepourable Mimister




ELECTRICITY ACT
(Chapter J06)

CLECTRICITY SUFPLY REGULATIONS

ELECTRICITY LICENCE

In exercise of the powsrs conferred by repulations 22 to 35 of the Electrical Supply Regulations 1996, the

Mi d Steel fte: ferred t "the Minister™) b ts t
PHAMEE M NERGY Mo 1D of B3, Tomdin STREET

.............................

GRE... f".f WMUQI . (hereinafier referred to as “the licensee™) licence to—

(1)  use ant work electrical generating plant described in the First Schedule hereto;

{2y supply electrical emergy within the area of supply described in the Second Schednle;

(3)  comstruct and use electrical lines berween the ares of supply described in the Second Schedule hereto for
the express purpose of supplying electrical encrgy from any one area fo any other arca deseribed in the said Second
Schedule; and
{4 use electrical energy within the said area of supply for the purpases specified in the Third Schedule
" o, and subject t the following conditions

(a) o operate the said electrical generating plant, apparams and works, and to sopply and use electrical
energy in accordamce with the provisions of the Electricity Act or any eoactment replacing the said Act and in
accordsnee with any regulations, orders or rules made thereunder;

(b)  notw supply or permit to be supplied electrical energy foc 4y purpose other than those specified in the

“T'hird Schedule hereto without the previous written consent of the which may be subject to such conditions as
the Minister may see fit to impeose and which consent may be wi or cancelled or cancelled by the Minister in his
discretion;

{¢)  topay compensation for any infringement of, or any demage proved to have been cavsed by the

licensee 10 any person or body corporate or any native community by the operation of the said plant or of any works
comnecied therewith, and 1o accept as fimal the decision of the Minister as to (he amount of any such compensation;

(d) to execute to the satisfaction of the Mimister such agreements s he may reguire in relation o any
pm;zrtywurmmmmmwmmﬂﬂmduMHﬂ:m,mmhm
affected by the operstions of the said plant or by any works whatsoever connected therewiih;

{c) tocease to operate the electricsl generating plant described in the said First Schedule hereto otherwise
than for the purposes set out and subject 10 the conditions specified in the Fourth Schedule hereto within minety days
following the service of a writien notice in conformity with Supply Regulation 28 of the Electricity Act (Cap 106); and

T (f  not to assign the licence hereby granted,

2, The Minigter shall, at any time a breach of any of the foregoing coaditions is commitied, caused to be
served on the licensee notice of such breach and if the licensee fails to remedy the breach within ninery days from the
daie of the said potice this licence shall be auromaticaily revoked. The licensee shall upon such revocation cosee
Forthwith 10 operate the said plant or 1o supply or uss electrical energy and shall have no claim whaisoever to compensation
or damages against any Govermment of the Federation in respect thereof.

3. The Licence hereby pranted shall expire on the L?i.’-’.lhl’&., dnynf...z*.if;-.'-.fl.h.._.__.. W

DATED at Abuja this <A f10).... day of .. DECEE . HYJLTS

¥ ntnuwm Smmry,
Adinistry of Power & Stee!
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promises, of 2

(2 the Subplv Authority fails 1 meimzins full supply of slscarizal energy sufficiensdt exable the Licenses
1o oparate his installation Refull capacity. For e purposs of s Pert. full supply shall b goemed 16 mean & supply
af eleciricsl cneigy noi jess thaishat contracted for hatwesa the Livensre and fhe }Auﬂwir_mr!fm fimits of
vanation parscribed by Reguistions @vgegand prowure or freguency of suppldf are saoveded W sach o cadet 25 10
adverssly dffest or sntircly provant e ope Beion of the Licensee's slectriod] insinligtion; vt in the event of any Gisputs
_betwesu e Supply Anthority and the Livenseds o what i %Rl vumply”, the dispuze shall be refermd w the

Yepeztor, Elﬁemallusﬁ*mrﬂﬂmms ‘dmmn T Hgwerangd Swel, whose deomin shall be finel sud binding on
the Supply Asherily and tee Licenses, or AN
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B The sneration of the clectrica dénerasing plant shall ke Suliect io the follawmg special requirements:

{1} The lcenses shall not opefate the slecimisai pencratars in paraiiel with e Supply Authority's system.

2y theelegimical pun Ml'h&mm&m_m-pmwpamﬂrﬂw gie of the Licensse s iwalianons
it s desired i cupply from i€ elecirical pensysiors. by mean: of a special changeover stajch or seatches, o he sl a
type goproved s writing™by the Dircctor, Eiedirical Inspeviorste. Services, which changeiser must disconmnec
the Sugply Anhorify's supply system from fha past of the Lacensee™s elecmzal mmialistion to be from his
grnerRaug pEEl :
o] 1t enall cease to be used a5 soon as may be practical following notifisution by the Supply Aumhoritgm




